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Order Instituting Rulemaking Regarding the )
Implementation of the Suspension of Direct ) R.02-01-011
Access Pursuant to Assembly Bill 1x and )

)

)

Decision 01-09-060

RESPONSE OF THE HERCULES MUNICIPAL UTILITY
IN SUPPORT OF THE
WORKING GROUP PARTIES’ JOINT PETITION FOR MODIFICATION OF
DECISION 06-07-030, OPINION REGARDING DIRECT ACCESS AND
DEPARTINGLOAD COST RESPONSIBILITY SURCHARGE OBLIGATIONS
Pursuant to the Commission’s Rules of Practice and Procedures, the Hercules
Municipal Utility files this response in support of the Working Group Parties’ Joint
Petition for Modification of Decision 06-07-030, Opinion Regarding Direct Access and
Departing Load Cost Responsibility Surcharge Obligations (“Joint Petition™) filed on
November 3, 2006, in R.02-01-011 by Southern California Edison (SCE), Pacific Gas
and Electric Company, San Diego Gas & Electric, The Utility Reform Network, Alliance
for Retail Energy Markets, California Large Energy Consumers Association, City of
Rancho Cucamonga, City of Corona, South San Joaquin Irrigation District, and the
California Manufacturers & Technology Association.
The Joint Petition requests that Decision 06-07-030 be modified to:
o Adopt Resource Adequacy Generation Capacity adders for 2007 of $7/MWH for
SCE and SDG&E, and $4/MWH for PG&E;

o Adopt line loss factors of 6.0% for PG&E and 5.3% for SCE for use in the 2007

market benchmark calculations;



o Modify the calculation of the market price benchmark for 2007 to reflect the
availability of published prices for both on-peak and off-peak future power
deliveries; and

o Include Modified Table 3C and the SCE billing sample in Appendix 6 of the
Decision, and adopt the results in the Modified Table 3C for 2003 — 2006 for
SCE, and the 2006 for SDG&E, as the Cost Responsibility Surcharges (CRS)
applicable to Municipal Departing Load (MDL) customers not exempt from the
California Department of Water Resources (DWR) Power Charge.

Our support for the Joint Petition is limited to the specific subject matter
identified therein, and the Hercules Municipal Utility expressly reserves its rights with
respect to all other Cost Responsibility Surcharge issues, including billing and collection
issues.

Dated: December 4, 2006

Respectfully submitted,

By: /s/

Greggory L. Wheatland

ELLISON, SCHNEIDER & HARRIS
2015 H Street

Sacramento, CA 95814

(916) 447-2166

glw@eslawfirm.com

Attorneys for Hercules Municipal Utility



PROOQOF OF SERVICE

I declare that:

I am employed in the County of Sacramento, State of California. 1 am over the
age of eighteen years and am not a party to the within action. My business address is
ELLISON, SCHNEIDER & HARRIS; 2015 H Street; Sacramento, California 95814-
3109; telephone (916) 447-2166.

On December 4, 2006, I served the attached Response of the Hercules Municipal
Utility in support of the Working Group Parties’ Joint Petition for Modification of
Decision 06-07-030, Opinion Regarding direct Access and Departing Load Cost
Responsibility Surcharge Obligations by electronic mail or, if no e-mail address was
provided, by United States mail at Sacramento, California, addressed to each person
shown on the attached service list.

I declare under penalty of perjury that the foregoing is true and correct and that

this declaration was executed on December 4, 2006, at Sacramento, California.

/s/
Karen A. Mitchell
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